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INDEPENDENT AUDITOR’S REPORT 
 
 
 
Chairman and Board of Supervisors 
Spring Lake Township 
Scott County, Minnesota 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, the business-type activities, each 
major fund and the aggregate remaining fund information of the Spring Lake Township, Scott County, Minnesota (the 
Township), as of and for the year ended December 31, 2018, and the related notes to the financial statements, which 
collectively comprise the Township’s basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of the financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the Township’s preparation and fair presentation of the financial statements in order 
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the Township’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the governmental activities, the business-type activities, each major fund and the aggregate remaining fund 
information of the Township as of December 31, 2018, and the respective changes in financial position and, where 
applicable, cash flows thereof and the respective budgetary comparison for the General and Road and Bridge funds for 
the year then ended in accordance with accounting principles generally accepted in the United States of America. 
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Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management’s Discussion and 
Analysis starting on page 15 be presented to supplement the basic financial statements. Such information, although not a 
part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to 
be an essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during our 
audit of the basic financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the 
Township’s basic financial statements. The introductory section and combining and individual fund financial statements 
and schedules are presented for purposes of additional analysis and are not a required part of the basic financial 
statements. 

The combining and individual fund financial statements and schedules are the responsibility of management and were 
derived from and relate directly to the underlying accounting and other records used to prepare the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America. In our opinion, the combining and individual fund financial statements and schedules are fairly 
stated in all material respects in relation to the basic financial statements as a whole. 

The introductory section has not been subjected to the auditing procedures applied in the audit of the basic financial 
statements and, accordingly, we do not express an opinion or provide any assurance on it. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated March 6, 2019 on our 
consideration of the Township’s internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on the effectiveness of the township’s internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the Township’s internal control over financial reporting and compliance. 

ABDO, EICK & MEYERS, LLP 
Minneapolis, Minnesota 
March 6, 2019
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Management’s Discussion and Analysis 
 
As management of the Spring Lake Township, Scott County, Minnesota, (the Township), we offer readers of the 
Township’s financial statements this narrative overview and analysis of the financial activities of the Township for the fiscal 
year ended December 31, 2018. 
 
Financial Highlights 
 

• The assets of the Township exceeded its liabilities at the close of the most recent fiscal year by $8,235,830 (net 
position). Of this amount, $1,606,317 (unrestricted net position) may be used to meet the Township’s ongoing 
obligations to citizens and creditors. 

 
• The Township’s total net position increased by $2,747,708. This was largely due to the addition of County Road’s 

81 and 87 to township capital assets. 
 

• As of the close of the current fiscal year, the Township’s governmental funds reported combined ending fund 
balances of $1,860,964, an increase of $205,529 in comparison with the prior year. This was largely due to the 
Road and Bridge fund. 

 
• The Township’s total noncurrent liabilities decreased by $441,068 during the current fiscal year. This was due to 

scheduled payments on bonds and capital leases outstanding. 
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Overview of the Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to the Township’s basic financial statements. The 
Township’s basic financial statements comprise three components: 1) government-wide financial statements, 2) fund 
financial statements, and 3) notes to the financial statements. This report also contains other supplemental information in 
addition to the basic financial statements themselves. The following chart shows how the required parts of this annual 
report are arranged and relate to one another:  
 

Organization of the Township’s Annual Financial Report
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The following chart summarizes the major features of the Township’s financial statements, including the portion of the 
Township’s activities they cover and the types of information they contain. The remainder of this overview section of 
management’s discussion and analysis explains the structure and contents of each of the statements. 
 

Major Features of the Government-wide and Fund Financial Statements 
 

  Fund Financial Statements 
Government-wide 

Statements 
Governmental Funds Proprietary Funds Fiduciary Funds 

Scope Entire Township 
government (except 
fiduciary funds) and the 
Township’s component 
units 

The activities of the 
Township that are not 
proprietary or fiduciary, 
such as fire and parks 

Activities the Township 
operates similar to 
private businesses, such 
as the community sewer 
system 

Instances in 
which the 
Township 
administers 
resources on 
behalf of 
someone else, 
such as 
developers 

Required 
financial 
statements 

• Statement of Net 
Position 

• Statement of Activities 

• Balance Sheet 
• Statement of 

Revenues, 
Expenditures, and 
Changes in Fund 
Balances 

• Statements of Net 
Position 

• Statements of 
Revenues, Expenses 
and Changes in Fund 
Net Position 

• Statements of Cash 
Flows 

• Statement of 
fiduciary net 
position 

Accounting 
basis and 
measurement 
focus 

Accrual accounting and 
economic resources 
focus 

Modified accrual 
accounting and current 
financial resources focus 

Accrual accounting and 
economic resources 
focus 

Accrual 
accounting and 
economic 
resources focus 

Type of 
asset/liability 
information 

All assets and liabilities, 
both financial and 
capital, and short-term 
and long-term 

Only assets expected to 
be used up and liabilities 
that come due during the 
year or soon thereafter; 
no capital assets 
included 

All assets and liabilities, 
both financial and 
capital, and short-term 
and long-term 

N/A 

Type of 
deferred 
outflows/ 
inflows of 
resources 
information 

All deferred 
outflows/inflows of 
resources, regardless of 
when cash is received or 
paid 

Only deferred outflows of 
resources expected to be 
used up and deferred 
inflows of resources that 
come due during the year 
or soon thereafter 

All deferred 
outflows/inflows of 
resources, regardless of 
when cash is received 
or paid. 

N/A 

Type of inflow/ 
outflow 
information 

All revenues and 
expenses during year, 
regardless of when cash 
is received or paid 

Revenues for which cash 
is received during or 
soon after the end of the 
year; expenditures when 
goods or services have 
been received and the 
related liability is due and 
payable 

All revenues and 
expenses during the 
year, regardless of when 
cash is received or paid 

All additions and 
deductions 
during the year, 
regardless of 
when cash is 
received or paid 
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Government-wide Financial Statements. The Government-wide financial statements are designed to provide readers 
with a broad overview of the Township’s finances, in a manner similar to a private-sector business. 
 
The statement of net position presents information on all of the Township’s assets and liabilities, with the difference 
reported as net position. Over time, increases or decreases in net position may serve as a useful indicator of whether the 
financial position of the Township is improving or deteriorating. 
 
The statement of activities presents information showing how the Township’s net position changed during the most recent 
fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change occurs, 
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some items 
that will only result in cash flows in future fiscal periods (e.g., uncollected taxes). 
 
Both of the government-wide financial statements distinguish functions of the Township that are principally supported by 
taxes and intergovernmental revenue (governmental activities) from other functions that are intended to recover all or a 
significant portion of their costs through user fees and charges (business-type activities). The governmental activities of 
the Township include general government, public safety, public works, culture and recreation, and interest on long-term 
debt. The business-type activities of the Township include Ben’s Bay SSD, South Shore Drive SSD, and Lydia 
Subordinate Service District. 
 
The government-wide financial statements start on page 27 of this report. 
 
Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control over resources that 
have been segregated for specific activities or objectives. The Township, like other state and local governments, uses 
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the funds of the 
Township can be divided into three categories: governmental funds, proprietary funds, and fiduciary funds. 
 
Governmental Funds. Governmental funds are used to account for essentially the same functions reported as 
governmental activities in the government-wide financial statements. However, unlike the government-wide financial 
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as 
well as on balances of spendable resources available at the end of the fiscal year. Such information may be useful in 
evaluating a government’s near-term financing requirements. 
 
Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to 
compare the information presented for governmental funds with similar information presented for governmental activities 
in the government-wide financial statements. By doing so, readers may better understand the long-term impact by the 
government’s near-term financing decisions. Both the governmental fund balance sheet and the governmental fund 
statement of revenues, expenditures and changes in fund balances provide a reconciliation to facilitate this comparison 
between governmental funds and governmental activities.  
 
The Township maintains six individual governmental funds, three of which are Debt Service funds. Information is 
presented separately in the governmental fund balance sheet and in the governmental fund statement of revenues, 
expenditures and changes in fund balances for the General, Road and Bridge, Debt Service, and Park funds - of which all 
are considered to be major funds. 
 
The Township adopts an annual appropriated budget for its General fund and the Road and Bridge funds. A budgetary 
comparison statement has been provided for the General and Road and Bridge funds to demonstrate compliance with this 
budget. The Township does not budget the Park special revenue fund because it is not legally required to do so. 
 
The basic governmental fund financial statements start on page 32 of this report. 
 
Proprietary Funds. The Township maintains one type of proprietary fund. Enterprise funds are used to report the same 
functions presented as business-type activities in the government-wide financial statements. The Township uses 
enterprise funds to account for its Ben’s Bay SSD community septic system, street lights and lift stations to the South 
Shore Drive SSD project area, and community lighting in the town of Lydia. 
 
Proprietary funds provide the same type of information as the government-wide financial statements, only in more detail. 
The proprietary fund financial statements provide information for all three proprietary funds, all of which are nonmajor 
funds. 
 
The basic proprietary fund financial statements start on page 38 of this report. 
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Fiduciary Funds. Fiduciary funds are used to account for resources held for the benefit of parties outside the Township. 
Fiduciary funds are not reflected in the government-wide financial statements because the resources of those funds are 
not available to support the Township’s own programs. The accounting used for fiduciary funds is much like that used for 
proprietary funds. 
 
The basic fiduciary fund financial statements start on page 41 of this report. 
 
Notes to the Financial Statements. The notes provide additional information that is essential to a full understanding of 
the data provided in the government-wide and fund financial statements. The notes to the financial statements start on 
page 43 of this report. 
 
Other Information. The combining statements referred to earlier in connection with non-major proprietary funds are 
presented following the notes to the financial statements. Combining and individual fund statements and schedules start 
on page 57 of this report. 
 
Government-wide Financial Analysis 
 
As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. In the case of 
the Township, assets exceeded liabilities by $8,235,830 at the close of the most recent fiscal year.  
 
A significant portion of the Township’s net position (69.2 percent) reflects its investment in capital assets (e.g., land, 
buildings, infrastructure); less any related debt used to acquire those assets that are still outstanding. The Township uses 
these capital assets to provide services to citizens; consequently, these assets are not available for future spending. 
Although the Township’s investment in its capital assets is reported net of related debt, it should be noted that the 
resources needed to repay this debt must be provided from other sources, since the capital assets themselves cannot be 
used to liquidate these liabilities.  
 

Spring Lake Township’s Summary of Net Position 
 

Increase Increase
2018 2017 (Decrease) 2018 2017 (Decrease)

Assets
Current and other assets 2,778,837$    2,791,631$    (12,794)$        71,715$         64,267$         7,448$           
Capital assets (net of depreciation) 7,047,945      4,731,223      2,316,722      105,000         116,250         (11,250)          

Total Assets 9,826,782      7,522,854      2,303,928      176,715         180,517         (3,802)            

Liabilities
Noncurrent liabilities outstanding 1,715,374      2,156,442      (441,068)        -                     -                     -                     
Current and other liabilities 51,885           58,410           (6,525)            408                397                11                  

Total Liabilities 1,767,259      2,214,852      (447,593)        408                397                11                  

Net Position
Net investment in capital assets 5,592,343      2,917,940      2,674,403      105,000         116,250         (11,250)          
Restricted for

Debt service 659,181         894,509         (235,328)        -                     -                     -                     
Storm water emergency 10,000           10,000           -                     -                     -                     -                     
Future street improvements 262,989         114,326         148,663         -                     -                     -                     

Unrestricted 1,535,010      1,371,227      163,783         71,307           63,870           7,437             

Total Net Position 8,059,523$    5,308,002$    2,751,521$    176,307$       180,120$       (3,813)$          

Governmental Activities Business-type Activities
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An additional portion of the Township’s net position, (11.3 percent), represents resources that are subject to external 
restrictions on how they may be used. The remaining balance of unrestricted net position $1,606,317 may be used to 
meet the Township’s ongoing obligations to citizens and creditors. 
 
At the end of the current fiscal year, the Township is able to report a positive balance in all three categories of net 
position, for the Township as a whole, as well as for its separate governmental and business-type activities. 
 
Governmental Activities. Governmental activities increased the Township’s net position by $2,751,521, thereby 
accounting for the entire growth in the net position of the Township. The following table summarizes the changes in net 
position. 

 
Spring Lake Township’s Changes in Net Position 

 

Increase Increase
2018 2017 (Decrease) 2018 2017 (Decrease)

Revenues
Program Revenues

Charges for services 74,885$         62,262$         12,623$         20,316$         16,604$         3,712$           
Operating grants and contributions 187,088         33,746           153,342         -                     1,566             (1,566)            
Capital grants and contributions 2,628,286      19,014           2,609,272      1,032             -                     1,032             

General Revenues
Taxes

Property taxes 918,330         903,207         15,123           -                     -                     -                     
Franchise fees 17,841           12,436           5,405             -                     -                     -                     

Grants and contributions not 
restricted to specific programs 6,992             8,646             (1,654)            -                     -                     -                     

Unrestricted investment earnings 1,853             1,139             714                128                134                (6)                   
Miscellaneous 1,980             65                  1,915             -                     -                     -                     

Total Revenues 3,837,255      1,040,515      2,796,740      21,476           18,304           3,172             

Expenses
General government 235,803         284,359         (48,556)          -                     -                     -                     
Public safety 109,550         113,129         (3,579)            -                     -                     -                     
Public works 678,464         402,528         275,936         -                     -                     -                     
Culture and recreation 29,962           14,607           15,355           -                     -                     -                     
Interest on long-term debt 31,955           42,716           (10,761)          -                     -                     -                     
Ben's Bay SSD -                     -                     -                     21,054           29,642           (8,588)            
South Shore Drive SSD -                     -                     -                     2,625             2,587             38                  
Lydia Subordinate Service District -                     -                     -                     1,610             1,465             145                

Total Expenses 1,085,734      857,339         228,395         25,289           33,694           (8,405)            

Change in Net Position 2,751,521      183,176         2,568,345      (3,813)            (15,390)          11,577           
Net Position, January 1 5,308,002      5,124,826      183,176         180,120         195,510         (15,390)          

Net Position, December 31 8,059,523$    5,308,002$    2,751,521$    176,307$       180,120$       (3,813)$          

Governmental Activities Business-type Activities
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The following graph depicts various governmental activities and shows the revenue and expenses directly related to those 
activities. 
 

Expenses and Program Revenues - Governmental Activities 
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Business-type Activities. Business-type activities decreased the Township’s net position by $3,813.  
 

Expenses and Program Revenues - Business-type Activities 
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Financial Analysis of the Township’s Funds 
 
As noted earlier, the Township uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements.  
 
Governmental Funds: The focus of the Township’s governmental funds is to provide information on near-term inflows, 
outflows and balances of spendable resources. Such information is useful in assessing the Township’s financing 
requirements. In particular, unassigned fund balance may serve as a useful measure of a government’s net resources 
available for spending at the end of the fiscal year. 
 
As of the end of the current fiscal year, the Township’s governmental funds had combined ending fund balances of 
$1,860,964, an increase of $205,529 in comparison with the prior year. Approximately 12.8 percent of this total amount, 
$237,841, constitutes a deficit unassigned fund balance, which is not available for spending. The remainder of fund 
balance is composed of the following classifications: 1) nonspendable for prepaid items and advances to other funds 
($621,511), 2) restricted for debt service ($109,100), storm water emergency ($10,000), and future street improvements 
($366,115) and 3) committed for road maintenance and capital projects ($992,079). 
 
Activity of the Township’s major funds is discussed below. 
 

Increase
2018 2017 (Decrease)

General 1,008,269$    972,049$       36,220$         

Road and Bridge 1,358,194$    1,027,539$    330,655$       

Park (614,599)$      (558,397)$      (56,202)$        

Debt Service 109,100$       214,244$       (105,144)$      

The decrease in the Park fund was due to payments made on the capital lease in 2018.

Fund Balance December 31,
Major Funds

The General fund is the chief operating fund of the Township. The increase in the General fund is more than budgeted. 
As a measure of the General fund’s liquidity, it may be useful to compare the cash balance to the following year’s 
budget.  The cash balance is 112 percent of next year's budgeted expenditures.

The decrease in the Debt Service fund was a result of payment of principal and interest during the year.

The increase in the Road and Bridge fund was anticipated in the budget for future projects.

Proprietary Funds. The Township’s proprietary funds provide the same type of information found in the government-wide 
financial statements, but in more detail. Unrestricted net position of the enterprise funds at the end of the year amounted 
to $71,307. Other factors related to the finances of this fund have already been addressed in the discussion of the 
Township’s business-type activities. 
 
General Fund Budgetary Highlights 
 
The Township’s General fund budget was not amended during the year, anticipating a decrease of $99,432 to fund 
balance. Revenues were over budget by $28,630, expenditures were under budget by $20,109, and transfers varied from 
budget by $86,913 as a result of cash loaned to the Park fund for its portion of debt service. 
 
Road and Bridge Fund Budgetary Highlights 
 
The budget for the Township’s Road and Bridge fund was not amended during the year, anticipating an increase of 
$128,602 to the fund balance.  The actual change in fund balance was an increase of $330,655. This is related to 
planning for future projects. 
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Capital Assets and Debt Administration 
 
Capital Assets: The Township’s capital assets for its governmental and business-type activities amounts to $7,152,945 
(net of accumulated depreciation) as of December 31, 2018. These capital assets include land, buildings, improvements, 
and roads. The total increase in the Township’s capital assets for the current fiscal year was 47.6 percent. 
 
There were two major additions of infrastructure from Scott County for County Road 81 and 87.  

 
Spring Lake Township’s Capital Assets 

(Net of Depreciation) 
 

Increase Increase
2018 2017 (Decrease) 2018 2017 (Decrease)

Land 8,477$           8,477$           -$                   60,000$         60,000$         -$                   
Construction in Progress -                     -                     -                     -                     -                     -                     
Buildings 1,163,283      1,193,546      (30,263)          -                     -                     -                     
Infrastructure 5,870,433      3,522,596      2,347,837      45,000           56,250           (11,250)          
Equipment 5,752             6,604             (852)               -                     -                     -                     

Total 7,047,945$    4,731,223$    2,316,722$    105,000$       116,250$       (11,250)$        

Governmental Activities Business-type Activities

Additional information on the Township’s capital assets can be found in Note 3B starting on page 50 of this report. 
 
Long-term Debt. At the end of the current fiscal year, the Township had total bonded debt outstanding of $1,660,000. 
While all of the Township’s bonds have revenue streams, they are all backed by the full faith and credit of the Township. 
 

Spring Lake Township’s Outstanding Debt 
 

Increase Increase
2018 2017 (Decrease) 2018 2017 (Decrease)

Capital Lease Payable -$                   170,000$       (170,000)$      -$                   -$                   -$                   
Special Assessments Payable 2,646             4,536             (1,890)            -                     -                     -                     
Bonds Payable 1,660,000      1,920,000      (260,000)        -                     -                     -                     
Unamortized Premium on Bonds 52,728           61,906           (9,178)            -                     -                     -                     

Total 1,715,374$    2,156,442$    (441,068)$      -$                   -$                   -$                   

Governmental Activities Business-type Activities

Additional information on the Township’s long-term debt can be found in Note 3D starting on page 51 of this report. 
 
Economic Factors and Next Year’s Budgets and Rates 
 
• The Road and Bridge fund budget for 2019 includes an estimate of road maintenance costs as well as anticipation 

of upcoming road improvement projects. 
 

• The General fund budget process anticipates annual operating costs based on prior year actual costs, obligations 
and estimated fees for various services.    

 
Requests for Information 
 
This financial report is designed to provide a general overview of the Township’s finances for all those with an interest in 
the Township’s finances. Questions concerning any of the information provided in this report or requests for additional 
financial information should be addressed to the Town Hall, Township Treasurer, 20381 Fairlawn Avenue, Prior Lake, 
Minnesota 55372. 
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Spring Lake Township, Minnesota
Statement of Net Position

December 31, 2018

Governmental Business-type
Activities Activities Total

Assets
Cash and temporary investments 1,873,908$    58,215$         1,932,123$    
Receivables

Taxes 23,835           -                     23,835           
Accounts 5,590             102                5,692             
Special assessments 873,592         13,398           886,990         

Prepaid items 1,912             -                     1,912             
Capital assets

Land and construction in progress 8,477             60,000           68,477           
Depreciable assets (net of accumulated depreciation) 7,039,468      45,000           7,084,468      

Total Assets 9,826,782      176,715         10,003,497    

Liabilities
Accounts payable 30,193           408                30,601           
Accrued salaries payable 6,099             -                     6,099             
Accrued interest payable 15,593           -                     15,593           
Noncurrent liabilities

Due within one year 266,000         -                     266,000         
Due in more than one year 1,449,374      -                     1,449,374      

Total Liabilities 1,767,259      408                1,767,667      

Net Position
Net investment in capital assets 5,592,343      105,000         5,697,343      
Restricted for

Debt service 659,181         -                     659,181         
Storm water emergency 10,000           -                     10,000           
Future street improvements 262,989         -                     262,989         

Unrestricted 1,535,010      71,307           1,606,317      

Total Net Position 8,059,523$    176,307$       8,235,830$    

The notes to the financial statements are an integral part of this statement.
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Spring Lake Township, Minnesota
Statement of Activities

For the Year Ended December 31, 2018
    

Operating Capital
Charges for Grants and Grants and

Expenses Services Contributions Contributions
Governmental Activities

General government 235,803$       30,655$         -$                   -$                   
Public safety 109,550         -                     -                     -                     
Public works 678,464         80                  187,088         2,628,286      
Culture and recreation 29,962           44,000           -                     -                     
Miscellaneous -                     150                -                     -                     
Interest on long-term debt 31,955           -                     -                     -                     

Total Governmental Activities 1,085,734      74,885           187,088         2,628,286      

Business-type Activities
Ben's Bay SSD 21,054           11,700           -                     1,032             
South Shore Drive SSD 2,625             4,846             -                     -                     
Lydia Subordinate Service District 1,610             3,770             -                     -                     

Total Business-type Activities 25,289           20,316           -                     1,032             

Total 1,111,023$    95,201$         187,088$       2,629,318$    

General Revenues
Taxes

Property taxes, levied for general purposes
Franchise fees

Grants and contributions not restricted to specific programs
Unrestricted investment earnings
Miscellaneous

Total General Revenues

Change in Net Position

Net Position, January 1

Net Position, December 31

Functions/Programs

Program Revenues

The notes to the financial statements are an integral part of this statement.
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Net (Expenses) Revenues and 

Governmental Business-type
Activities Activities Total

(205,148)$      -$                   (205,148)$      
(109,550)        -                     (109,550)        

2,136,990      -                     2,136,990      
14,038           -                     14,038           

150                -                     150                
(31,955)          -                     (31,955)          

1,804,525      -                     1,804,525      

-                     (8,322)            (8,322)            
-                     2,221             2,221             
-                     2,160             2,160             
-                     (3,941)            (3,941)            

1,804,525      (3,941)            1,800,584      

918,330         -                     918,330         
17,841           -                     17,841           
6,992             -                     6,992             
1,853             128                1,981             
1,980             -                     1,980             

946,996         128                947,124         

2,751,521      (3,813)            2,747,708      

5,308,002      180,120         5,488,122      

8,059,523$    176,307$       8,235,830$    

Changes in Net Position

The notes to the financial statements are an integral part of this statement.
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Spring Lake Township, Minnesota
Balance Sheet

Governmental Funds
December 31, 2018

Total
Road and Governmental

General Bridge Park Debt Service Funds
Assets

Cash and temporary investments 399,897$       1,366,305$    5,000$           102,706$       1,873,908$    
Receivables

Taxes 12,765           11,070           -                     -                     23,835           
Accounts 3,000             -                     -                     2,590             5,590             
Special assessments 2,646             144,765         -                     726,181         873,592         

Advance to other funds 619,599         -                     -                     -                     619,599         
Prepaid items 1,912             -                     -                     -                     1,912             

Total Assets 1,039,819$    1,522,140$    5,000$           831,477$       3,398,436$    

Liabilities
Accounts payable 13,967$         16,169$         -$                   57$                30,193$         
Accrued salaries payable 6,099             -                     -                     -                     6,099             
Advance from other funds -                     -                     619,599         -                     619,599         

Total Liabilities 20,066           16,169           619,599         57                  655,891         

Deferred Inflows of Resources
Unavailable revenue - taxes 8,838             6,001             -                     -                     14,839           
Unavailable revenue - special assessments 2,646             141,776         -                     722,320         866,742         

Total Deferred Inflows of Resources 11,484           147,777         -                     722,320         881,581         

Fund Balances
Nonspendable for

Prepaid items 1,912             -                     -                     -                     1,912             
Advance to other funds 619,599         -                     -                     -                     619,599         

Restricted for
Debt service  -                     -                     -                     109,100         109,100         
Storm water emergency 10,000           -                     -                     -                     10,000           
Future street improvements -                     366,115         -                     -                     366,115         

Committed for road maintenance
and capital projects -                     992,079         -                     -                     992,079         

Unassigned 376,758         -                     (614,599)        -                     (237,841)        
Total Fund Balances 1,008,269      1,358,194      (614,599)        109,100         1,860,964      

Total Liabilities, Deferred
Inflows of Resources
and Fund Balances 1,039,819$    1,522,140$    5,000$           831,477$       3,398,436$    

Special Revenue

The notes to the financial statements are an integral part of this statement.
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Spring Lake Township, Minnesota
Reconciliation of the Balance Sheet

to the Statement of Net Position
Governmental Funds
December 31, 2018

Amounts reported for governmental activities in the statement of net position are different because

Total Fund Balances - Governmental Funds 1,860,964$    

Capital assets used in governmental activities are not financial resources and therefore 
are not reported as assets in governmental funds.

Cost of capital assets 9,213,340      
Less: accumulated depreciation (2,165,395)     

Noncurrent liabilities, including bonds payable, are not due and payable in the current period
and, therefore, are not reported as liabilities in the funds.
Noncurrent liabilities at year-end consist of

Special assessments payable (2,646)            
Bond principal payable (1,660,000)     

Plus unamortized premium on bonds (52,728)          

Some receivables are not available soon enough to pay for the current period's expenditures, 
and therefore are reported as unavailable revenue in the funds.

Taxes 14,839           
Special assessments 866,742         

Governmental funds do not report a liability for accrued interest until due and payable. (15,593)          

Total Net Position - Governmental Activities 8,059,523$    

The notes to the financial statements are an integral part of this statement.
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Spring Lake Township, Minnesota
Statement of Revenues, Expenditures and

Changes in Fund Balances
Governmental Funds

For the Year Ended December 31, 2018

Total
Road and Governmental

General Bridge Park Debt Service Funds
Revenues

Property taxes 396,469$       516,763$       -$                   -$                   913,232$       
Franchise fees 17,841           -                     -                     -                     17,841           
Licenses and permits 10,602           -                     -                     -                     10,602           
Intergovernmental 6,992             33,924           -                     -                     40,916           
Charges for services 19,605           -                     -                     -                     19,605           
Fines and forfeits 193                -                     -                     -                     193                
Special assessments 34                  39,293           -                     198,553         237,880         
Investment earnings 1,561             -                     -                     292                1,853             
Miscellaneous 1,433             153,164         44,000           -                     198,597         

Total Revenues 454,730         743,144         44,000           198,845         1,440,719      

Expenditures
Current

General government 206,222         -                     -                     -                     206,222         
Public safety 109,550         -                     -                     -                     109,550         
Public works -                     407,089         -                     747                407,836         
Culture and recreation 15,986           -                     13,450           -                     29,436           

Capital outlay
Public works -                     5,400             -                     -                     5,400             

Debt service
Principal 85,000           -                     85,000           260,000         430,000         
Interest and other 1,752             -                     1,752             43,242           46,746           

Total Expenditures 418,510         412,489         100,202         303,989         1,235,190      

Net Change in Fund Balances 36,220           330,655         (56,202)          (105,144)        205,529         

Fund Balances, January 1 972,049         1,027,539      (558,397)        214,244         1,655,435      

Fund Balances, December 31 1,008,269$    1,358,194$    (614,599)$      109,100$       1,860,964$    

Special Revenue

The notes to the financial statements are an integral part of this statement.
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Spring Lake Township, Minnesota
Reconciliation of the Statement of Revenues, Expenditures and 

Changes in Fund Balances
 to the Statement of Activities

Governmental Funds 
For the Year Ended December 31, 2018

Amounts reported for governmental activities in the statement of activities are different because

Net Change in Fund Balances - Governmental Funds 205,529$       

Capital outlays are reported in governmental funds as expenditures.  However, in the statement of
activities, the cost of those assets is allocated over the estimated useful lives as depreciation expense.

Depreciation expense (295,335)        
Capital Contribution 2,612,057      

The issuance of long-term debt provides current financial resources to governmental funds, while the 
repayment of principal of long-term debt consumes the current financial resources of governmental 
funds.  Neither transaction, however, has any effect on net position.

Principal repayments 430,000         
Amortization of bond premium 9,178             

Interest on long-term debt in the statement of activities differs from the amount reported in the
governmental funds because interest is recognized as an expenditure in the funds when it is due,
and thus requires the use of current financial resources.  In the statement of activities, however,
interest expense is recognized as the interest accrues, regardless of when it is due. 5,613             

Certain revenues are recognized as soon as they are earned.  Under the modified accrual basis of 
accounting, certain revenues cannot be recognized until they are available to liquidate liabilities 
of the current period.

Special assessments (220,619)        
Property taxes 5,098             

Change in Net Position - Governmental Activities 2,751,521$    

The notes to the financial statements are an integral part of this statement.
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Spring Lake Township, Minnesota
Statement of Revenues, Expenditures and Changes in Fund Balances - 

Budget and Actual
General and Road and Bridge Funds

For the Year Ended December 31, 2018

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget

Revenues
Property taxes 393,531$       393,531$       396,469$       2,938$           
Franchise fees 11,000           11,000           17,841           6,841             
Licenses and permits 4,000             4,000             10,602           6,602             
Intergovernmental 6,469             6,469             6,992             523                
Charges for services 11,100           11,100           19,605           8,505             
Fines and forfeitures -                     -                     193                193                
Special assessments -                     -                     34                  34                  
Investment earnings -                     -                     1,561             1,561             
Miscellaneous -                     -                     1,433             1,433             

Total Revenues 426,100         426,100         454,730         28,630           

Expenditures
Current

General government 215,000         215,000         206,222         8,778             
Public safety 116,706         116,706         109,550         7,156             
Public works -                     -                     -                     -                     
Culture and recreation 20,000           20,000           15,986           4,014             

Capital outlay -                     -                     -                     -                     
Debt service 86,913           86,913           86,752           161                

Total Expenditures 438,619         438,619         418,510         20,109           

Excess (Deficiency) of Revenues
Over (Under) Expenditures (12,519)          (12,519)          36,220           48,739           

Other Financing Sources (Uses)
Transfers out (86,913)          (86,913)          -                     86,913           

Net Change in Fund Balances (99,432)          (99,432)          36,220           135,652         

Fund Balances, January 1 972,049         972,049         972,049         -                     

Fund Balances, December 31 872,617$       872,617$       1,008,269$    135,652$       

General Fund

The notes to the financial statements are an integral part of this statement.
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Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget

523,000$       523,000$       516,763$       (6,237)$          
-                     -                     -                     -                     
-                     -                     -                     -                     

20,000           20,000           33,924           13,924           
-                     -                     -                     -                     
-                     -                     -                     -                     

30,327           30,327           39,293           8,966             
-                     -                     -                     -                     

4,500             4,500             153,164         148,664         
577,827         577,827         743,144         165,317         

-                     -                     -                     -                     
-                     -                     -                     -                     

340,000         340,000         407,089         (67,089)          
-                     -                     -                     -                     

109,225         109,225         5,400             103,825         
-                     -                     -                     -                     

449,225         449,225         412,489         36,736           

128,602         128,602         330,655         202,053         

-                     -                     -                     -                     

128,602         128,602         330,655         202,053         

1,027,539      1,027,539      1,027,539      -                     

1,156,141$    1,156,141$    1,358,194$    202,053$       

Road and Bridge Fund

The notes to the financial statements are an integral part of this statement.
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Spring Lake Township, Minnesota
Statement of Net Position

Proprietary Funds
December 31, 2018

Nonmajor 
South Shore Lydia Subordinate Enterprise 

Ben's Bay SSD Drive SSD Service District Fund Totals
Assets
Current Assets

Cash and temporary investments (4,316)$           61,597$          934$               58,215$         
Receivables

Accounts -                      102                 -                      102                
Special assessments receivable 8,597              502                 4,299              13,398           

Total Current Assets 4,281              62,201            5,233              71,715           

Noncurrent Assets
Capital assets

Land 60,000            -                      -                      60,000           
Infrastructure 225,000          -                      -                      225,000         

Less accumulated depreciation (180,000)         -                      -                      (180,000)        
Total Noncurrent Assets 105,000          -                      -                      105,000         

Total Assets 109,281          62,201            5,233              176,715         

Liabilities
Current Liabilities

Accounts payable 38                   231                 139                 408                

Net Position
Investment in capital assets 105,000          -                      -                      105,000         
Unrestricted 4,243              61,970            5,094              71,307           

Total Net Position 109,243$        61,970$          5,094$            176,307$       

Business-type Activities - Nonmajor Enterprise Funds

The notes to the financial statements are an integral part of this statement.
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Spring Lake Township, Minnesota
Statement of Revenues, Expenses and Changes in Net Position

Proprietary Funds
For the Year Ended December 31, 2018

Nonmajor 
South Shore Lydia Subordinate Enterprise 

Ben's Bay SSD Drive SSD Service District Fund Totals
Operating Revenues

Charges for services 11,700$          4,846$            3,770$            20,316$          

Operating Expenses
Repairs and maintenance 8,655              -                      -                      8,655              
Depreciation 11,250            -                      -                      11,250            
Utilities 1,149              2,625              1,610              5,384              

Total Operating Expenses 21,054            2,625              1,610              25,289            

Operating Income (Loss) (9,354)             2,221              2,160              (4,973)             

Nonoperating Revenues
Investment earnings -                      128                 -                      128                 
Special assessments 1,032              -                      -                      1,032              

Total Nonoperating Revenues 1,032              128                 -                      1,160              

Change in Net Position (8,322)             2,349              2,160              (3,813)             

Net Position, January 1 117,565          59,621            2,934              180,120          

Net Position, December 31 109,243$        61,970$          5,094$            176,307$        

Business-type Activities - Nonmajor Enterprise Funds

The notes to the financial statements are an integral part of this statement.
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Spring Lake Township, Minnesota
Statement of Cash Flows

Proprietary Funds
For the Year Ended December 31, 2018

Nonmajor 
South Shore Lydia Subordinate Enterprise 

Ben's Bay SSD Drive SSD Service District Fund Totals
Cash Flows from Operating Activities

Receipts from customers and users 13,266$          4,802$            1,625$            19,693$          
Payments to suppliers (9,803)             (2,616)             (1,609)             (14,028)           

Net Cash Provided (Used) 
by Operating Activities 3,463              2,186              16                   5,665              

Cash Flows from Capital and 
Related Financing Activities

Special assessments collected 9,628              -                      -                      9,628              

Cash Flows from Investing Activities
Investment earnings -                      128                 -                      128                 

Net Increase (Decrease)
in Cash and Cash Equivalents 13,091            2,314              16                   15,421            

Cash and Cash Equivalents, January 1 (17,407)           59,283            918                 42,794            
 
Cash and Cash Equivalents, December 31 (4,316)$           61,597$          934$               58,215$          

Reconciliation of Operating Income (Loss) 
to Net Cash Provided (Used) by
Operating Activities

Operating income (loss) (9,354)$           2,221$            2,160$            (4,973)$           
Adjustments to reconcile operating income (loss) to

net cash provided (used) by operating activities
Depreciation 11,250            -                      -                      11,250            
(Increase) decrease in assets

Special assessments receivable -                      (21)                  (2,145)             (2,166)             
Increase (decrease) in liabilities

Accounts payable 1                     9                     1                     11                   

Net Cash Provided (Used) 
by Operating Activities 3,463$            2,186$            16$                 5,665$            

 

Business-type Activities - Nonmajor Enterprise Funds

The notes to the financial statements are an integral part of this statement.
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Spring Lake Township, Minnesota
Statement of Fiduciary Net Position

Fiduciary Funds
December 31, 2018

Agency Fund
Escrow

Assets
27,783$         

Liabilities
Developer escrows and driveway deposits payable 27,783$         

Cash and temporary investments

The notes to the financial statements are an integral part of this statement.
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Spring Lake Township 
Scott County, Minnesota 

Notes to the Financial Statements 
December 31, 2018 

 
Note 1: Summary of Significant Accounting Policies 
 
A. Reporting Entity 

 
Spring Lake Township, Scott County, Minnesota (the Township), is organized and governed by the standard structure of 
three Supervisors, one Clerk, and one Treasurer. The three Supervisors are elected by eligible voters of the Township, 
while the Clerk and Treasurer are appointed by the Board.  
 
The Township has considered all potential units for which it is financially accountable, and other organizations for which 
the nature and significance of their relationship with the Township are such that exclusion would cause the Township’s 
financial statements to be misleading or incomplete. The Governmental Accounting Standards Board (GASB) has set 
forth criteria to be considered in determining financial accountability. These criteria include appointing a voting majority of 
an organization’s governing body, and (1) the ability of the primary government to impose its will on that organization or 
(2) the potential for the organization to provide specific benefits to, or impose specific financial burdens on the primary 
government. The Township has no component units. 

 
B. Government-wide and Fund Financial Statements 

 
The government-wide financial statements (i.e., the statement of net position and the statement of activities) report 
information on all of the nonfiduciary activities of the primary government. Governmental activities, which normally are 
supported by taxes and intergovernmental revenues, are reported separately from business-type activities, which rely to a 
significant extent on fees and charges for support. 
 
The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are 
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment. 
Amounts reported as program revenues include 1) charges to customers or applicants who purchase, use, or directly 
benefit from goods, services or privileges provided by a given function or segment and 2) grants and contributions that are 
restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and other items not 
properly included among program revenues are reported instead as general revenues.  
 
Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even though 
the latter are excluded from the government-wide financial statements. Major individual governmental funds and major 
individual enterprise funds are reported as separate columns in the fund financial statements. 

 
C. Measurement Focus, Basis of Accounting and Financial Statement Presentation 

 
The government-wide financial statements are reported using the economic resources measurement focus and the 
accrual basis of accounting, as are the proprietary fund financial statements. Revenues are recorded when earned and 
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes are 
recognized as revenues in the year for which they are levied. Grants and similar items are recognized as revenue as soon 
as all eligibility requirements imposed by the provider have been met. 
 
Governmental fund financial statements are reported using the current financial resources measurement focus and the 
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available. 
Revenues are considered to be available when they are collectible within the current period or soon enough thereafter to 
pay liabilities of the current period. For this purpose, the Township considers revenues to be available if they are collected 
within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a liability is incurred, as 
under accrual accounting. However, debt service expenditures, as well as expenditures related to compensated absences 
and claims and judgments, are recorded only when payment is due. 
 
Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all considered to be 
susceptible to accrual and so have been recognized as revenues of the current fiscal period. Only the portion of special 
assessments receivable due within the current fiscal period is considered to be susceptible to accrual as revenue of the 
current period. All other revenue items are considered to be measurable and available only when cash is received by the 
Township. 
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Spring Lake Township 
Scott County, Minnesota 

Notes to the Financial Statements 
December 31, 2018 

 
Note 1: Summary of Significant Accounting Policies (Continued) 
 
Revenue resulting from exchange transactions, in which each party gives and receives essentially equal value, is 
recorded on the accrual basis when the exchange takes place. On a modified accrual basis, revenue is recorded in the 
year in which the resources are measurable and become available.  
 
Non-exchange transactions, in which the Township receives value without directly giving equal value in return, include 
property taxes, grants, entitlement and donations. On an accrual basis, revenue from property taxes is recognized in the 
year for which the tax is levied. Revenue from grants, entitlements and donations is recognized in the year in which all 
eligibility requirements have been satisfied. Eligibility requirements include timing requirements, which specify the year 
when the resources are required to be used or the year when use is first permitted, matching requirements, in which the 
Township must provide local resources to be used for a specified purpose, and expenditure requirements, in which the 
resources are provided to the Township on a reimbursement basis. On a modified accrual basis, revenue from non-
exchange transactions must also be available before it can be recognized. 
 
Unearned revenue arises when assets are recognized before revenue recognition criteria have been satisfied. Grants and 
entitlements received before eligibility requirements are met are also recorded as unearned revenue. 
 
The Township reports the following major governmental funds: 

 
The General fund is the Township’s primary operating fund. It accounts for all financial resources of the Township, 
except those required to be accounted for in another fund. 
 
The Road and Bridge fund accounts for resources accumulated and payments made related to road maintenance and 
snow removal. Major revenue sources include property taxes, intergovernmental highway user tax, and special 
assessments. 
 
The Park fund accounts for the operations of the Township’s parks. Major revenue sources are park dedication fees. 
 
The Debt Service fund accounts for the resources accumulated and payments made for principal and interest on long-
term general obligation debt of governmental funds. 

 
Additionally, the Township reports the following fund types: 
 

Enterprise funds account for activity that is expected to be financed through user fees and charges. 
 
Fiduciary funds account for assets held by the Township in a trustee capacity or as an agent on behalf of others. 
 
The Escrow agency fund is custodial in nature and does not present results of operations or have a measurement 
focus. Agency funds are accounted for using the modified accrual basis of accounting. This fund is used to account 
for assets that the Township holds for others in an agency capacity. 

 
As a general rule, the effect of interfund activity has been eliminated from government-wide financial statements. 
 
Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with a proprietary 
fund’s principal ongoing operations. The principal operating revenues of the Township enterprise funds are charges to 
customers for sales and services. Operating expenses for enterprise funds include the cost of sales and services, 
administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting this definition are 
reported as nonoperating revenues and expenses. 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the United States of 
America requires management to make estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates. 
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Spring Lake Township 
Scott County, Minnesota 

Notes to the Financial Statements 
December 31, 2018 

 
Note 1: Summary of Significant Accounting Policies (Continued) 
 
D. Assets, Liabilities, Deferred Inflows of Resources and Net Position / Fund Balance 
 
Deposits and Investments 
 
The Township’s cash and cash equivalents are considered to be cash on hand, demand deposits and short-term 
investments with original maturities of three months or less from the date of acquisition. The proprietary funds’ portion in 
the government-wide cash and temporary investments pool is considered to be cash and cash equivalents for purposes of 
the Statements of Cash Flows. 
 
Cash balances from all funds are pooled and invested, to the extent available, in certificates of deposit and other 
authorized investments. Earnings from such investments are allocated on the basis of applicable participation by each of 
the funds. The Township does not have a formal investment policy. 
 
The Township may also invest idle funds as authorized by Minnesota statutes, as follows: 

 
1. Direct obligations or obligations guaranteed by the United States or its agencies. 

 
2. Shares of investment companies registered under the Federal Investment Company Act of 1940 and received the 

highest credit rating, rated in one of the two highest rating categories by a statistical rating agency, and have a 
final maturity of thirteen months or less. 
 

3. General obligations of a state or local government with taxing powers rated “A” or better; revenue obligations 
rated “AA” or better. 
 

4. General obligations of the Minnesota Housing Finance Agency rated “A” or better. 
 

5. Obligation of a school district with an original maturity not exceeding 13 months and (i) rated in the highest 
category by a national bond rating service or (ii) enrolled in the credit enhancement program pursuant to statute 
section 126C.55  
 

6. Bankers’ acceptances of United States banks eligible for purchase by the Federal Reserve System. 
 

7. Commercial paper issued by United States banks corporations or their Canadian subsidiaries, of highest quality 
category by at least two nationally recognized rating agencies, and maturing in 270 days or less. 
 

8. Repurchase or reverse repurchase agreements and securities lending agreements with financial institutions 
qualified as a “depository” by the government entity, with banks that are members of the Federal Reserve System 
with capitalization exceeding $10,000,000, a primary reporting dealer in U.S. government securities to the Federal 
Reserve Bank of New York, or certain Minnesota securities broker-dealers. 
 

9. Guaranteed Investment Contracts (GIC's) issued or guaranteed by a United States commercial bank, a domestic 
branch of a foreign bank, a United States insurance company, or its Canadian subsidiary, whose similar debt 
obligations were rated in one of the top two rating categories by a nationally recognized rating agency. 
 

Property Taxes 
 
The Township levy is adopted annually by the town electors at their Annual Town Meeting. The levy is then certified with 
the County for collection the following year. The County is responsible for collecting all property taxes for the Township. 
These taxes attach an enforceable lien on taxable property within the Township on January 1 and are payable by the 
property owners in two installments. The taxes are collected by the County Auditor and tax settlements are made to the 
Township during January, June and December each year. 
 
Delinquent taxes receivable include the past six years' uncollected taxes. Delinquent taxes have been offset by a deferred 
inflow of resources for taxes not received within 60 days after year end in the governmental fund financial statements. 
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Spring Lake Township 
Scott County, Minnesota 

Notes to the Financial Statements 
December 31, 2018 

 
Note 1: Summary of Significant Accounting Policies (Continued) 
 
Accounts Receivable 
 
Accounts receivable include amounts billed for services provided before year end. The Township annually certifies 
delinquent charges to the County for collection in the following year. Therefore, there has been no allowance for doubtful 
accounts established. 
 
Special Assessments 
 
Special assessments represent the financing for public improvements paid for by benefiting property owners. These 
assessments are recorded as receivables upon certification to the County. Special assessments are recognized as 
revenue when they are received in cash or within 60 days after year end. All governmental special assessments 
receivable are offset by a deferred inflow of resources in the governmental fund financial statements. 
 
Interfund Receivables and Payables 
 
Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the fiscal year 
are referred to as either “due to/from other funds” (i.e., the current portion of interfund loans) or “advances to/from other 
funds” (i.e., the non-current portion of interfund loans). All other outstanding balances between funds are reported as “due 
to/from other funds.” Any residual balances outstanding between the governmental activities and business-type activities 
are reported in the government-wide financial statements as “internal balances.” 
 
Advances between funds, as reported in the fund financial statements, are offset by a nonspendable fund balance in the 
General fund to indicate that they are not available for appropriation and not expendable available financial resources. 
 
Prepaid Items 
 
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in 
both government-wide and fund financial statements. 
 
Capital Assets 
 
Capital assets, which include property, plant, equipment and infrastructure assets (e.g., roads, bridges, sidewalks, and 
similar items), are reported in the applicable governmental or business-type activities column in the government-wide 
financial statements. Capital assets are defined by the Township as assets with an initial, individual cost of more than 
$5,000 and an estimated useful life in excess of one year. 
 
Pursuant to GASB 34, paragraph 148, the Township chose not to report general infrastructure asset retrospectively. 
General infrastructure assets consist of those constructed or accepted since January 1, 2004. As the Township constructs 
or acquires capital assets each period, including infrastructure assets, they are capitalized and reported at historical cost. 
The reported value excludes normal maintenance and repairs which are essentially amounts spent in relation to capital 
assets that do not increase the capacity or efficiency of the item or extend its useful life beyond the original estimate. 
Donated capital assets are recorded at acquisition value at the date of donation. 
 
Property, plant and equipment will be depreciated using the straight-line method over the following estimated useful lives: 
 

Useful Lives
Assets in Years

Building and Structures 20 to 50
Distribution System 50
Roads 25
Machinery and Equipment 3 to 20
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Spring Lake Township 
Scott County, Minnesota 

Notes to the Financial Statements 
December 31, 2018 

 
Note 1: Summary of Significant Accounting Policies (Continued) 

 
Long-term Obligations 
 
In the government-wide financial statements, and proprietary fund types in the fund financial statements, long-term debt 
and other long-term obligations are reported as liabilities in the applicable governmental activities, business-type activities, 
or proprietary fund type statement of net position. The recognition of bond premiums and discounts are amortized over the 
life of the bonds using the straight-line method. Bonds payable are reported net of the applicable bond premium or 
discount. Bond issuance costs are reported as an expense in the period incurred. 
 
In the fund financial statements, governmental fund types recognized bond premiums and discounts, as well as bond 
issuance costs, during the current period. The face amount of debt issued is reported as other financing sources. 
Premiums received on debt issuances are reported as other financing sources while discounts on debt issuances are 
reported as other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds received, are 
reported as debt service expenditures. 
 
Deferred Inflows of Resources 
 
In addition to liabilities, the statement of net position and fund financial statements will sometimes report a separate 
section for deferred inflows of resources. This separate financial statement element, deferred inflows of resources, 
represents an acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of 
resources (revenue) until that time. The Township has only one type of item, which arises only under a modified accrual 
basis of accounting that qualifies as needing to be reported in this category. Accordingly, the item, unavailable revenue, is 
reported only in the governmental funds balance sheet. The governmental funds report unavailable revenues from two 
sources: taxes and special assessments. These amounts are deferred and recognized as an inflow of resources in the 
period that the amounts become available. 
 
Fund Balance 
 
In the fund financial statements, fund balance is divided into five classifications based primarily on the extent to which the 
Township is bound to observe constraints imposed upon the use of resources reported in the governmental funds. These 
classifications are defined as follows: 
 

Nonspendable - Amounts that cannot be spent because they are not in spendable form, such as prepaid items and 
advance to other funds. 
 
Restricted - Amounts related to externally imposed constraints established by creditors, grantors or contributors; or 
constraints imposed by state statutory provisions. 
 
Committed - Amounts constrained for specific purposes that are internally imposed by formal action (resolution) of the 
Board, which is the Township’s highest level of decision-making authority. Committed amounts cannot be used for 
any other purpose unless the Board modifies or rescinds the commitment by resolution. 
 
Assigned - Amounts constrained for specific purposes that are internally imposed. In governmental funds other than 
the General fund, assigned fund balance represents all remaining amounts that are not classified as nonspendable 
and are neither restricted nor committed. In the General fund, assigned amounts represent intended uses established 
by the Board itself or by an official to which the governing body delegates the authority. The Board has adopted a 
fund balance policy which delegates the authority to assign amounts for specific purposes to the Treasurer. 
 
Unassigned - The residual classification for the General fund and also negative residual amounts in other funds.  
 

The Township considers restricted amounts to be spent first when both restricted and unrestricted fund balance is 
available. Additionally, the Township would first use committed, then assigned, and lastly unassigned amounts of 
unrestricted fund balance when expenditures are made. 
 
The Township has formally adopted a fund balance policy for the General fund. The Township’s policy is to maintain a 
minimum unrestricted fund balance of 45-60 percent of the next year’s budgeted expenditures.  
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Spring Lake Township 
Scott County, Minnesota 

Notes to the Financial Statements 
December 31, 2018 

 
Note 1: Summary of Significant Accounting Policies (Continued) 

 
Net Position 
 
Net position represents the difference between assets and liabilities. Net position is displayed in three components: 

 
a. Net investment in capital assets - Consists of capital assets, net of accumulated depreciation reduced by any 

outstanding debt attributable to acquire capital assets. 
 
b. Restricted net position - Consists of net position restricted when there are limitations imposed on their use 

through external restrictions imposed by creditors, grantors, laws or regulations of other governments. 
 
c. Unrestricted net position - All other net position that do not meet the definition of “restricted” or “net investment in 

capital assets”. 
 
When both restricted and unrestricted resources are available for use, it is the Township’s policy to use restricted 
resources first, then unrestricted resources as they are needed. 

 
Note 2: Stewardship, Compliance and Accountability 
 
A. Budgetary Information 

 
Annual budgets are adopted on a basis consistent with accounting principles generally accepted in the United States of 
America for the General and the Road and Bridge funds. The Township does not budget the Park fund because it is not 
legally required to do so. All annual appropriations lapse at fiscal year-end. The Township does not use encumbrance 
accounting. 
 
In August of each year the proposed budget is prepared by the Board and management. The final budget is prepared and 
adopted by the Board at the monthly Board meeting immediately following approval of the levy by the town electors. 
 
The appropriated budget is prepared by fund. Transfers of appropriations between funds require the approval of the 
Board. The legal level of budgetary control is the fund level. Budgeted amounts are as originally adopted. There were no 
budget amendments made during 2018. 
 
B. Deficit Fund Equity 

 
The Park fund had a deficit at December 31, 2018 of $614,599. The Township plans to fund this deficit with future 
revenues from park fees and contributions. 
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Spring Lake Township 
Scott County, Minnesota 

Notes to the Financial Statements 
December 31, 2018 

 
Note 3: Detailed Notes on All Funds 
 
A. Deposits 
 
Custodial credit risk for deposits and investments is the risk that in the event of a bank failure, the Township’s deposits 
may not be returned or the Township will not be able to recover collateral securities in the possession of an outside party. 
In accordance with Minnesota statutes and as authorized by the Board, the Township maintains deposits at those 
depository banks, all of which are members of the Federal Reserve System.  
 
Minnesota statutes require that all Township deposits be protected by insurance, surety bond, or collateral. The market 
value of collateral pledged must equal 110 percent of the deposits not covered by insurance, bonds, or irrevocable 
standby letters of credit from Federal Home Loan Banks. Authorized collateral in lieu of a corporate surety bond includes: 

 
• United States government Treasury bills, Treasury notes, Treasury bonds; 

 
• Issues of United States government agencies and instrumentalities as quoted by a recognized industry quotation 

service available to the government entity; 
 

• General obligation securities of any state or local government with taxing powers which is rated “A” or better by a 
national bond rating service, or revenue obligation securities of any state or local government with taxing powers 
which is rated “AA” or better by a national bond rating service; 
 

• General obligation securities of a local government with taxing powers may be pledged as collateral against funds 
deposited by that same local government entity; 
 

• Irrevocable standby letters of credit issued by Federal Home Loan Banks to a municipality accompanied by 
written evidence that the bank’s public debt is rated “AA” or better by Moody’s Investors Service, Inc., or Standard 
& Poor’s Corporation; and 
 

• Time deposits that are fully insured by any federal agency. 
 
Minnesota statutes require that all collateral shall be placed in safekeeping in a restricted account at a Federal Reserve 
Bank, or in an account at a trust department of a commercial bank or other financial institution that is not owned or 
controlled by the financial institution furnishing the collateral. The selection should be approved by the Township. 
 
At year end, the Township’s carrying amount of deposits was $1,959,906 and the bank balance was $1,964,012.  Of the 
bank balance, $500,000 was covered by federal depository insurance. The remaining balance was covered by collateral 
held by the pledging financial institution’s trust department in the Township’s name. 
 
A reconciliation of cash and temporary investments as shown on the statement of net position for the Township follows: 
 
Carrying Amount of Deposits 1,959,906$    

Cash and Temporary Investments
Statement of Net Position 1,932,123$    
Statement of Fiduciary Net Position 27,783           

Total Cash and Temporary Investments 1,959,906$    
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Spring Lake Township 
Scott County, Minnesota 

Notes to the Financial Statements 
December 31, 2018 

 
Note 3: Detailed Notes on All Funds (Continued) 
 
B. Capital Assets 
 
Capital asset activity for the year ended December 31, 2018 was as follows:  
 

Beginning Ending
Balance Increases Decreases Balance

Governmental Activities
Capital Assets not Being Depreciated

Land 8,477$           -$                   -$                   8,477$           

Capital Assets Being Depreciated
Buildings 1,493,140      -                     -                     1,493,140      
Infrastructure 5,091,145      2,612,057      -                     7,703,202      
Equipment 8,521             -                     -                     8,521             

Total Capital Assets
Being Depreciated 6,592,806      2,612,057      -                     9,204,863      

Less Accumulated Depreciation for
Buildings (299,594)        (30,263)          -                     (329,857)        
Infrastructure (1,568,549)     (264,220)        -                     (1,832,769)     
Equipment (1,917)            (852)               -                     (2,769)            

Total Accumulated 
Depreciation (1,870,060)     (295,335)        -                     (2,165,395)     

Total Capital Assets
Being Depreciated, Net 4,722,746      2,316,722      -                     7,039,468      

Governmental Activities 
Capital Assets, Net 4,731,223$    2,316,722$    -$                   7,047,945$    

 

Depreciation expense was charged to functions/programs of the governmental activities as follows: 
 
Governmental Activities

General government 29,581$         
Public works 265,228         
Culture and recreation 526                

Total Depreciation Expense - Governmental Activities 295,335$       
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Spring Lake Township 
Scott County, Minnesota 

Notes to the Financial Statements 
December 31, 2018 

 
Note 3: Detailed Notes on All Funds (Continued) 
 

Beginning Ending
Balance Increases Decreases Balance

Business-type Activities
Capital Assets not Being Depreciated

Land 60,000$         -$                   -$                   60,000$         

Capital Assets Being Depreciated
Infrastructure 225,000         -                     -                     225,000         

Less Accumulated Depreciation for
Infrastructure (168,750)        (11,250)          -                     (180,000)        

Total Capital Assets 
Being Depreciated, Net 56,250           (11,250)          -                     45,000           

Business-type Activities 
Capital Assets, Net 116,250$       (11,250)$        -$                   105,000$       

 
 

Depreciation expense of $11,250 is all in Ben’s Bay SSD Fund. 
 
C. Interfund Receivables, Payables and Transfers 
 
Interfund Balances 
 
There is an interest-free interfund loan outstanding between the General fund to the Park fund for $619,599 to cover the 
Park fund’s share of debt service payments. 

 
D. Long-term Debt 
 
General Obligation (G.O.) Bonds 
 
The Township issues G.O. bonds to provide funds for the acquisition and construction of major capital facilities. G.O. 
bonds have been issued for governmental activities. G.O. bonds are direct obligations and pledge the full faith and credit 
of the Township. G.O. bonds currently outstanding are as follows: 
 

Authorized Issue Maturity Balance at
and Issued Date Date Year End

G.O. Bonds, Series 2015A 920,000$       3.00           % 08/05/15 02/01/26 765,000$       

Interest
Description Rate
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Spring Lake Township 
Scott County, Minnesota 

Notes to the Financial Statements 
December 31, 2018 

 
Note 3: Detailed Notes on All Funds (Continued) 
 
The annual debt service requirements to maturity for G.O. bonds at December 31, 2018 are as follows: 
 

Year Ending
December 31, Principal Interest Total

2019 85,000$         21,675$         106,675$       
2020 90,000           19,050           109,050         
2021 90,000           16,350           106,350         
2022 95,000           13,575           108,575         
2023 95,000           10,725           105,725         

2024-2026 310,000         14,100           324,100         

Total 765,000$       95,475$         860,475$       

Governmental Activities

 
 

G.O. Revenue Bonds 
 
The following bond issues will be repaid with special assessments from governmental activities and are backed by the 
taxing power of the Township: 
 

Authorized Issue Maturity Balance at
and Issued Date Date Year End

G.O. Improvement Bonds,
Series 2001A (MN PFA) 1,263,000$    1.29           % 06/11/01 08/20/21 154,000$       

G.O. Sewer Revenue Bonds,
Series 2004BC (MN PFA) 1,100,000      1.00           11/22/04 08/20/24 371,000         

G.O. Water Revenue Refunding
Bonds, Series 2015A 495,000         3.00           08/05/15 02/01/23 370,000         

Total G.O. Revenue Bonds 895,000$       

Rate
Interest

Description

 

The annual debt service requirements to maturity for G.O. revenue bonds at December 31, 2018 are as follows: 
 

Year Ending
December 31, Principal Interest Total

2019 181,000$       15,747$         196,747$       
2020 182,000         12,389           194,389         
2021 189,000         8,946             197,946         
2022 142,000         5,330             147,330         
2023 138,000         2,385             140,385         
2024 63,000           629                63,629           

Total 895,000$       45,426$         940,426$       

Governmental Activities
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Spring Lake Township 
Scott County, Minnesota 

Notes to the Financial Statements 
December 31, 2018 

 
Note 3: Detailed Notes on All Funds (Continued) 
 
Changes in Long-term Liabilities 
 
Long-term liability activity for the year ended December 31, 2018, was as follows: 
 

Beginning Ending Due Within
Balance Increases Decreases Balance One Year

Governmental Activities
Bonds Payable
G.O. bonds 850,000$       -$                   (85,000)$        765,000$       85,000$         
G.O. revenue bonds 1,070,000      -                     (175,000)        895,000         181,000         

Total bonds payable 1,920,000      -                     (260,000)        1,660,000      266,000         
Unamortized Premium on Bonds 61,906           -                     (9,178)            52,728           -                     
Special Assessments Payable 4,536             -                     (1,890)            2,646             -                     
Capital Lease Payable 170,000         -                     (170,000)        -                     -                     

Governmental Activity 
Long-term Liabilities 2,156,442$    -$                   (441,068)$      1,715,374$    266,000$       

 
 

Note 4: Defined Benefit Pension Plans - Statewide 
 

A. Plan Description 
 
Certain part-time employees of the Spring Lake Township are covered by defined benefit plans administered by the Public 
Employees Retirement Association of Minnesota (PERA). PERA administers the General Employees Retirement Fund 
(GERF) which is a cost-sharing, multiple-employer retirement plan. This plan is established and administered in 
accordance with Minnesota statutes, chapters 353 and 356. 
 
GERF members belong to either the Coordinated Plan, the Basic Plan, or the DCP Elected Officials Plan. Coordinated 
Plan members are covered by Social Security and Basic Plan and DCP Elected Officials Plan members are not. All new 
members must participate in the Coordinated Plan, with the exception of elected officials.  
 
PERA provides retirement benefits as well as disability benefits to members, and benefits to survivors upon death of 
eligible members. Benefits are established by Minnesota statute, and vest after five years of credited service. The defined 
retirement benefits are based on a member's highest average salary for any five successive years of allowable service, 
age, and years of credit at termination of service.  
 
Two methods are used to compute benefits for PERA's Coordinated and Basic Plan members. The retiring member 
receives the higher of a step-rate benefit accrual formula (Method 1) or a level accrual formula (Method 2). Under 
Method 1, the annuity accrual rate for a Basic Plan member is 2.2 percent of average salary for each of the first 10 years 
of service and 2.7 percent for each remaining year. 
 
The annuity accrual rate for a Coordinated Plan member is 1.2 percent of average salary for each of the first 10 years and 
1.7 percent for each remaining year. Under Method 2, the annuity accrual rate is 2.7 percent of average salary for Basic 
Plan members and 1.7 percent for Coordinated Plan members for each year of service. GERF members hired prior to 
July 1, 1989 whose annuity is calculated using Method 1, a full annuity is available when age plus years of service equal 
90. Normal retirement age is 65 for Basic and Coordinated members hired prior to July 1, 1989. Normal retirement age is 
the age for unreduced Social Security benefits capped at 66 for Coordinated members hired on or after July 1, 1989. A 
reduced retirement annuity is also available to eligible members seeking early retirement. 
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Spring Lake Township 
Scott County, Minnesota 

Notes to the Financial Statements 
December 31, 2018 

 
Note 4: Defined Benefit Pension Plans - Statewide (Continued) 

 
There are different types of annuities available to members upon retirement. A single-life annuity is a lifetime annuity that 
ceases upon the death of the retiree--no survivor annuity is payable. There are also various types of joint and survivor 
annuity options available which will be payable over joint lives. Members may also leave their contributions in the fund 
upon termination of public service in order to qualify for a deferred annuity at retirement age. Refunds of contributions are 
available at any time to members who leave public service, but before retirement benefits begin. 
 
The benefit provisions stated in the previous paragraphs of this section are current provisions and apply to active plan 
participants. 
 
PERA issues a publicly available financial report that includes financial statements and required supplementary 
information for GERF. That report may be obtained on the Internet at www.mnpera.org, by writing to PERA at 60 Empire 
Drive #200, St. Paul, Minnesota, 55103-2088 or by calling (651) 296-7460 or (800) 652-9026. 

 
B. Funding Policy 

 
Minnesota statutes, chapter 353 sets the rates for employer and employee contributions. These statutes are established 
and amended by the State legislature. The Township makes annual contributions to the pension plans equal to the 
amount required by Minnesota statutes. GERF Coordinated Plan members and DCP Elected Officials Plan members 
were required to contribute 6.50 percent and 5.00 percent, respectively, of their annual covered salary in 2018. In 2018, 
the Township was required to contribute the following percentages of annual covered payroll: 7.5 percent for Coordinated 
Plan members and 5.00 percent for DCP Elected Officials Plan members. The Township’s contributions to the GERF for 
the years ending December 31, 2018, 2017 and 2016 were $3,928, $4,814, and $3,858 respectively. The Township’s 
contributions were equal to the contractually required contribution for each year as set by Minnesota statute. 
 
Note 5: Other Information 
 
A. Risk Management 

 
The Township is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and 
omissions; injuries to employees; and natural disasters for which the Township carries insurance. The Township obtains 
insurance through participation in the Minnesota Association of Townships (MAT), which is a risk sharing pool with 
approximately 1,785 other governmental units. The Township pays an annual premium to MAT for its workers 
compensation and property and casualty insurance. The MAT is self-sustaining through member premiums and will 
reinsure for claims above a prescribed dollar amount for each insurance event. Settled claims have not exceeded the 
Township’s coverage in any of the past three fiscal years. 
 
The Township is self-insured for unemployment compensation. The State of Minnesota permits Townships to levy local 
taxpayers for estimated future unemployment claims. Liabilities are reported when it is probable that a loss has occurred 
and the amount of the loss can be reasonably estimated. Liabilities, if any, include an amount for claims that have been 
incurred but not reported (IBNRs). The Township’s management is not aware of any incurred but not reported claims. 

 
B. Legal Debt Margin 

 
In accordance with Minnesota statutes, the Township may not incur or be subject to net debt in excess of three percent of 
the market value of taxable property within the Township. Net debt is payable solely from ad valorem taxes and, therefore, 
excludes debt financed partially or entirely by special assessments. As of December 31, 2018, the township is under  the 
legal debt margin. 
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Spring Lake Township, Minnesota
General Fund

Schedule of Revenues, Expenditures and Changes In
Fund Balances - Budget and Actual (Continued on the Following Pages)

For the Year Ended December 31, 2018
(With Comparative Actual Amounts for the Year Ended December 31, 2017)

2017
Actual Variance with Actual

Original Final Amounts Final Budget Amounts
Revenues

Taxes
General property 393,531$       393,531$       396,469$       2,938$           411,390$       
Franchise fees 11,000           11,000           17,841           6,841             12,436           

Total taxes 404,531         404,531         414,310         9,779             423,826         

Licenses and permits
Business 4,000             4,000             10,602           6,602             3,600             

Intergovernmental
State

Property tax credits 6,469             6,469             6,992             523                6,807             
Local

Other grants and aids -                     -                     -                     -                     294                
Total intergovernmental 6,469             6,469             6,992             523                7,101             

Charges for services
General government 11,000           11,000           19,455           8,455             16,880           
Culture and recreation 100                100                150                50                  155                

Total charges for services 11,100           11,100           19,605           8,505             17,035           

Special assessments -                     -                     34                  34                  1,547             

Investment earnings -                     -                     1,561             1,561             678                

Miscellaneous -                     -                     1,433             1,433             1,610             

Total Revenues 426,100         426,100         454,730         28,630           455,397         

Expenditures
Current

General government
Town Board

Personnel services 20,600           20,600           17,462           3,138             18,185           
Other services and charges -                     -                     -                     -                     -                     

Total Town Board 20,600           20,600           17,462           3,138             18,185           

Treasurer
Personnel services 14,100           14,100           10,714           3,386             11,638           

Town Clerk
Personnel services 44,100           44,100           38,062           6,038             49,290           

Budgeted Amounts
2018
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Spring Lake Township, Minnesota
General Fund

Schedule of Revenues, Expenditures and Changes In
Fund Balances - Budget and Actual (Continued)

For the Year Ended December 31, 2018
(With Comparative Actual Amounts for the Year Ended December 31, 2017)

2017
Actual Variance with Actual

Original Final Amounts Final Budget Amounts
Expenditures (Continued)

Current (continued)
General government (continued)

Elections
Personnel services 4,000$           4,000$           4,245$           (245)$             -$                   
Supplies 150                150                -                     150                -                     
Other services and charges -                     -                     685                (685)               614                

Total elections 4,150             4,150             4,930             (780)               614                

Auditing
Other services and charges 20,000           20,000           20,390           (390)               20,090           

Assessor
Other services and charges 37,900           37,900           37,900           -                     36,400           

Legal
Other services and charges 5,000             5,000             14,492           (9,492)            7,746             

Engineering
Other services and charges 16,000           16,000           7,767             8,233             32,977           

Town hall building
Personnel services 5,500             5,500             6,233             (733)               5,903             
Supplies 6,000             6,000             5,783             217                10,367           
Other services and charges 41,650           41,650           42,489           (839)               61,568           

Total town hall building 53,150           53,150           54,505           (1,355)            77,838           

Total general government 215,000         215,000         206,222         8,778             254,778         

Public safety
Fire

Other services and charges 116,706         116,706         109,550         7,156             113,129         

Culture and recreation
Parks

Other services and charges 20,000           20,000           15,986           4,014             14,081           

Total current 351,706         351,706         331,758         19,948           381,988         

2018
Budgeted Amounts
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Spring Lake Township, Minnesota
General Fund

Schedule of Revenues, Expenditures and Changes in
Fund Balances - Budget and Actual (Continued)

For the Year Ended December 31, 2018
(With Comparative Actual Amounts for the Year Ended December 31, 2017)

2017
Actual Variance with Actual

Original Final Amounts Final Budget Amounts
Expenditures (Continued)

Debt service
Principal 85,000$         85,000$         85,000$         -$                   81,000$         
Interest and other 1,913             1,913             1,752             161                5,647             

Total debt service 86,913           86,913           86,752           161                86,647           

Total Expenditures 438,619         438,619         418,510         20,109           468,635         

Excess (Deficiency) of Revenues
Over (Under) Expenditures (12,519)          (12,519)          36,220           48,739           (13,238)          

Other Financing Uses
Transfers out (86,913)          (86,913)          -                     86,913           -                     

Net Change in Fund Balances (99,432)          (99,432)          36,220           135,652         (13,238)          

Fund Balances, January 1 972,049         972,049         972,049         -                     985,287         

Fund Balances, December 31 872,617$       872,617$       1,008,269$    135,652$       972,049$       

Budgeted Amounts
2018
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Spring Lake Township, Minnesota
Debt Service Funds

Combining Balance Sheet
December 31, 2018

South Shore Dr.
2001 Imp Bond Vergus 2015 G.O. Bond Total

Assets
Cash and temporary investments 93,568$         54,592$         (45,454)$        102,706$       
Accounts receivable (142)               2,732             -                     2,590             
Special assessments receivable 46,292           555,853         124,036         726,181         

Total Assets 139,718$       613,177$       78,582$         831,477$       

Liabilities
Accounts payable -$                   57$                -$                   57$                

Deferred Inflows of Resources
Unavailable revenue - special assessments 45,685           552,599         124,036         722,320         

Fund Balances
Restricted for debt service 94,033           60,521           (45,454)          109,100         

Total Liabilities, Deferred Inflows
of Resources, and Fund Balances 139,718$       613,177$       78,582$         831,477$       
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Spring Lake Township, Minnesota
Debt Service Funds

Combining Schedule of Revenues, Expenditures
and Changes in Fund Balances

For the Year Ended December 31, 2018

South Shore Dr.
2001 Imp Bond Vergus 2015 G.O. Bond Total

Revenues
Special assessments 39,072$         140,512$       18,969$         198,553$       
Investment earnings -                     292                -                     292                

Total Revenues 39,072           140,804         18,969           198,845         

Expenditures
Current 

Public works -                     747                -                     747                
Debt service

Principal 50,000           125,000         85,000           260,000         
Interest and other 2,632             16,385           24,225           43,242           

Total Expenditures 52,632           142,132         109,225         303,989         

Net Change in Fund Balances (13,560)          (1,328)            (90,256)          (105,144)        

Fund Balances, January 1 107,593         61,849           44,802           214,244         

Fund Balances, December 31 94,033$         60,521$         (45,454)$        109,100$       
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Spring Lake Township, Minnesota
Agency Fund

Combining Schedule of Changes in Assets and Liabilities
For the Year Ended December 31, 2018

Balance Balance
January 1 Additions Deductions December 31

Escrow
Assets

Cash and temporary investments 43,996$         61,138$         (77,351)$       27,783$         

Liabilities
Developer escrows and driveway deposits payable 43,996$         61,138$         (77,351)$       27,783$         

62



Spring Lake Township, Minnesota
Summary Financial Report

Revenues and Expenditures for General Operations - 
Governmental Funds

For the Years Ended December 31, 2018 and 2017

2018 2017
Revenues

Property taxes 913,232$       906,515$       0.74           %
Franchise fees 17,841           12,436           43.46         
Licenses and permits 10,602           3,600             194.50       
Intergovernmental 40,916           36,347           12.57         
Charges for services 19,605           17,075           14.82         
Fines and forfeits 193                -                     N/A
Special assessments 237,880         244,549         (2.73)          
Investment earnings 1,853             1,139             62.69         
Miscellaneous 198,597         46,150           330.33       

Total Revenues 1,440,719$    1,267,811$    13.64         %
Per Capita 407$              357$              14.05         %

Expenditures
Current

General government 206,222$       254,778$       (19.06)        %
Public safety 109,550         113,129         (3.16)          
Public works 407,836         280,914         45.18         
Culture and recreation 29,436           14,081           109.05       

Capital outlay
Public works 5,400             15,282           (64.66)        

Debt service
Principal 430,000         400,000         7.50           
Interest and other 46,746           61,160           (23.57)        

Total Expenditures 1,235,190$    1,139,344$    8.41           %
Per Capita 349$              321$              8.81           %

Total Long-term Indebtedness 1,715,374$    2,156,442$    (20.45)        %
Per Capita 485                607                (20.16)        

General Fund Balance - December 31 1,008,269$    972,049$       3.73           %
Per Capita 285                274                4.11           

Percent
Increase

(Decrease)
Total

The purpose of this report is to provide a summary of financial information concerning Spring Lake Township to 
interested citizens.  The complete financial statements may be examined at Town Hall, 20381 Fairlawn Avenue, Prior 
Lake, MN 55372. Questions about this report should be directed to Dave Johnson, Treasurer at (952) 492-7030.
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INDEPENDENT AUDITOR’S REPORT  
ON MINNESOTA LEGAL COMPLIANCE 

Chairman and Board of Supervisors 
Spring Lake Township 
Scott County, Minnesota 

We have audited, in accordance with auditing standards generally accepted in the Unites States of America, the financial 
statements of the governmental activities, the business-type activities, each major fund and the aggregate remaining fund 
information of the Spring Lake Township, Scott County, Minnesota (the Township), as of and for the year ended   
December 31, 2018, and the related notes to the financial statements, and have issued our report thereon dated         
March 6, 2019. 

The Minnesota Legal Compliance Audit Guide for Towns, promulgated by the State Auditor pursuant to Minnesota Statute 
§6.65, contains seven categories of compliance to be tested: contracting and bidding, deposits and investments, conflicts of 
interest, public indebtedness, claims and disbursements, miscellaneous provisions and tax increment financing. Our audit 
considered all of the listed categories, except that we did not test for compliance with the provisions for tax increment 
financing because the Township does not have any tax increment financing districts.

In connection with our audit, nothing came to our attention that caused us to believe that the Township failed to comply with 
the provisions of the Minnesota Legal Compliance Audit Guide for Towns. However, our audit was not directed primarily 
toward obtaining knowledge of such noncompliance. Accordingly, had we performed additional procedures, other matters 
may have come to our attention regarding the Township’s noncompliance with the above referenced provisions. 

This report is intended solely for the information and use of those charged with governance, management of the Township, 
and the State Auditor and is not intended to be and should not be used by anyone other than these specified parties.  

ABDO, EICK & MEYERS, LLP 
Minneapolis, Minnesota 
March 6, 2019 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON  
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 

WITH GOVERNMENT AUDITING STANDARDS 

Chairman and Board of Supervisors 
Spring Lake Township, Minnesota 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of 
the United States, the financial statements of the governmental activities, the business-type activities, each major fund 
and the aggregate remaining fund information of the Spring Lake Township, Scott County, Minnesota (the Township) as of 
and for the year ended December 31, 2018, and the related notes to the financial statements, which collectively comprise 
the Township’s basic financial statements, and have issued our report thereon dated March 6, 2019. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Township’s internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Township’s internal control. Accordingly, we do not express an opinion on the effectiveness of the 
Township’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, 
in the normal course of performing their assigned functions, to prevent, or detect and correct misstatements on a timely 
basis. A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a 
reasonable possibility that a material misstatement of the Township’s financial statements will not be prevented, or 
detected and corrected on a timely basis. A significant deficiency is a deficiency, or combination of deficiencies, in internal 
control that is less severe than a material weakness, yet important enough to merit the attention by those charged with 
governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was 
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and 
therefore, material weaknesses or significant deficiencies may exist that were not identified. Given these limitations, 
during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. We did identify a certain deficiency in internal 
control, described in the accompanying Schedule of Findings and Responses as finding 2018-001 that we consider to be 
a significant deficiency. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Township’s financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 
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The Township’s Response to Finding 

The Township’s response to the finding identified in our audit is described in the accompanying Schedule of Findings and 
Responses. The Township’s response was not subjected to the auditing procedures applied in the audit of the financial 
statements and, accordingly, we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results 
of that testing, and not to provide an opinion on the effectiveness of the Township’s internal control or on compliance. This 
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the 
Township’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose. 

ABDO, EICK & MEYERS, LLP 
Minneapolis, Minnesota  
March 6, 2019 
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Spring Lake Township 
Scott County, Minnesota 

Schedule of Findings and Responses 
For the Year Ended December 31, 2018 

 
Finding Description 
 
2018-001 Preparation of Financial Statements 
 
Condition:  As in prior years, we were requested to draft the audited financial statements and related footnote 

disclosures as part of our regular audit services. Ultimately, it is management’s responsibility to 
provide for the preparation of your statements and footnotes, and the responsibility of the auditor 
to determine the fairness of presentation of those statements. It is our responsibility to inform you 
that this deficiency could result in a material misstatement to the financial statements that could 
have been prevented or detected by your management. Essentially, the auditors cannot be part 
of your internal control process. 

 
Criteria:  Internal controls should be in place to ensure adequate internal control over safeguarding of 

assets and the reliability of financial records and reporting. 
 
Cause:  From a practical standpoint, we both prepare the statements and determine the fairness of the 

presentation at the same time in connection with our audit. This is not unusual for us to do with 
organizations of your size. 

 
Effect:  The effectiveness of the internal control system relies on enforcement by management. The 

effect of deficiencies in internal controls can result in undetected errors in financial reporting. We 
have instructed management to review a draft of the auditor prepared financials in detail for 
accuracy; we have answered any questions that management might have, and have encouraged 
research of any accounting guidance in connection with the adequacy and appropriateness of 
classification of disclosure in your statements. We are satisfied that the appropriate steps have 
been taken to provide you with the completed financial statements. 

 
Recommendation:  Under these circumstances, the most effective controls lie in management’s knowledge of the 

Township’s financial operations. It is the responsibility of management and those charged with 
governance to make the decision to accept the degree of risk associated with this condition 
because of cost or other considerations. Regarding the specific situations listed above, we would 
offer the following recommendations: 1) Utilize a disclosure checklist to ensure that all required 
disclosures are present and agree to work papers, and 2) Agree your accounting information from 
QuickBooks to the amounts reported in the financial statements. 

 
Management Response:  
 
The Township’s management accepts the degree of risk associated with this condition and thoroughly reviews a draft of 
the financial statements. 
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